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STATEMENT OF FINANCIAL POSITION

In Rupees Thousand

For the Year Ended 31 March 2020
(Audited)

2019
(Audited)

1,970,881
1,892,153
(772,623)

Gross Income
Interest Income
Interest Expenses

1,649,056
1,580,105
(675,008)

1,119,531
78,728

Net Interest Income
ing Income

905,097
68,951

1,198,259
(612,166)

Total Operating Income
Impairment Charge on Loans and Receivables

974,048
(225,661)

Net Operating Income 586,093
Operating Expenses

Personnel Expenses

Premises, Equipment and Establishment Expenses
Depreciation and Amortisation Charges

Other Operating Expenses

(196,260)
(62,407)
(56,155)

(178,796)

748,387

(171,005)
(72,442)
(27,285)

(181,658)

Operating Profit before Value Added Tax (VAT)

and Nation Building Tax (NBT) on Financial Services 92,472

(36,676)
(4,466)

VAT on Financial Services
NBT on Financial Services
Debt Repayment Levy (21,296)

295,996

(64,939)
(7,884)
(15,120)

Profit before Income Tax Expense 30,034
Income Tax Expense 2,037

208,053
(91,721)

Profit for the Year 32,072

116,332

Other Comprehensive Income / (Expense)

items that will not be Reclassified to Profit or Loss

Actuarial Gain on Employee Benefits 665
Deferred Tax Effect on Employee Benefits (186)
items that are or may be Reclassified to Profit or Loss

Fair Value Gains/(Losses) that arose during the Year 4,916

(1,390)
389

(1,362)

Other Comprehensive Income / (Expense) for the Year, Net of Tax 5,395

(2,364)

Total Comprehensive Income for the Year 37,467

113,968

Earnings per Share
Basic earnings per share 0.21

0.87

SELECTED PERFORMANCE INDICATORS (as per regulatory reporting)

For the Year Ended 31March 31.03.2020

(Audited)

31.03.2019
(Audited)

Regulatory Capital Adequacy

Core Capital (Tier 1 Capital ) Rs. '000 2,039,130
Total Capital Base Rs.'000 2,039,130
Tier 1 Capital Ratio (Min 6%)/Core capital Adequacy Ratio (min 10%) 23%
Total Capital Adequacy Ratio, (Min 10%) 23%
Capital funds to deposit Liabilities Ratio (minimum requirement, 10%) 1090%

1,572,078
1,572,078
19%

19%
295%

Assets Quality ( Quality of Loan Portfolio)

Gross Non performing Accommodations, Rs. '000
Gross Non performing Accommodations Ratio %
Net Non performing Accommodations Ratio %

1,725,962
21.26%
10.25%

644,891
7.71%
1.96%

Profitability

Net Interest Margin 13.7%
Return on Assets (before tax) 0.5%
Return on Equity (after tax) 2.1%

12.6%
2.8%
7.6%

Regulatory Liquidity (Rs. '000)

Required minimum amount of liquid assets

Available amount of liquid assets

Required minimum amount of Government securities
Available amount of Government securities

117,750
259,719
106,398
244,664

149,286
411,653
181,358
306,510

Memorandum information

Number of employees 218
Number of branches 10
Number of service centers 1
Number of pawing centers -

234

For the Year Ended 31 March

2020
(Audited)

2019
(Audited)

Cash and cash equivalents

Financial investments at amortised cost
Financial assets measured at fair value through
other comprehensive income

Finance lease receivables

Hire purchase receivables

Loans and advances to other customers
Factoring receivables

Other receivables

Tax receivables

Investment property

Right-to-use asset

Intangible assets

Property, plant and equipment

15,054
277,395

55,192
6,231,820
637
965,252
4,019
34,011
36,164
6,800
67,055
22,396
56,634

105,143
256,566

50,275
6,670,885
2,681
1,176,468
18,333
43,914
12,587
6,800

23,341
65,249

Total Assets

7,772,428

8,432,243
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF FINTREX FINANCE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Fintrex Finance Limited, (“the Company”), which comprise the statement of financial position
as at 31 March 2020, and the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2020,
and of its financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company Iir| accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical

LIABILITIES

Bank overdrafts

Financial liabilities at amortised cost due to customers
Interest bearing loans and borrowings

Lease liability

Liabilities of FBIL customers

Current tax liabilities

Trade and other payables

Employee benefits

Deferred tax liabilities

515,678
187,012
4,756,931
69,865
962

146,646
9,028
47,496

417,736
533,090
5,469,502
962
27,646
339,694
7,537
63,996

Total Liabilities

5,733,618

6,860,165

EQUITY

Stated capital

Statutory reserve fund

Fair value through other comprehensive income reserve
Retained earnings

1,769,560
27,885
6,859
234,507

1,340,295
26,258
1,942
203,583

Total Equity

2,038,810

1,572,078

Total Liabilities and Equity

7,772,428

8,432,243

Contingent Liabilities and Commitments

Net Assets per Share (Rs.)

25,148

13.42

34,500

11.73

We certify that the Financial Statements are prepared and presented in Compliance with

the requirements of the Companies Act No.7 of 2007.

(Sgd.)
D.J.Withanachchi
Chief Financial Officer
29th June 2020

The Board of directors is responsible for the preparation and presentation of these Financial
Statements. Approved and Signed for and on behalf of the Board of Directors;

(Sgd.)
A.D.Gunewardene
Chairman

Colombo
29th June 2020

(Sgd)

Jayathilake Bandara
Chief Executive Officer

29th June 2020

(Sgd.)

K.D. Bernard

Director

Colombo

29th June 2020

respor in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information
Management is responsible for the other information. These financial statements do not include the other information.

Our opinion on the financial statements do not cover the other information and we do not express any form of assurance conclusion
thereon.
Responsibilities of and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our olpinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were
required for the audit and, as far as appears from our examination, proper accounting records have been kept by the Company.

<)

CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
29 June 2020
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TO THE SHAREHOLDERS OF FINTREX FINANCE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Fintrex Finance Limited, (“the Company”), which comprise the statement of financial position as at 31
March 2020, and the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2020, and of
its financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. These financial statements do not include the other information.

Our opinion on the financial statements do not cover the other information and we do not express any form of assurance conclusion thereon.

ponsibilities of and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting
Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
?uarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from
raud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company'’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the
audit and, as far as appears from our examination, proper accounting records have been kept by the Company.

<)

CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
29 June 2020
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