MELSTA REGAL FINANCE LTD

Head Office : Level 1, No 33, Park Street, Colombo 02
Registered Office : No 110, Norris Canal Road, Colombo 10,

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Tel: 0115200 100, Fax: 0115200 111, Web : www.melstaregalfinance.lk

Audited Financial Statements as at 31st March 2016

STATEMENT OF FINANCIAL POSITIONS

For the year ended, 31.03.2'016 31.03.2’015 As at 31.03.2016 31.03.2015
Rs’000 Rs'000 Rs’000 Rs’000
Gross income 742,384 442,047 ASSETS
Income Cash and cash equivalents 140,843 41,481
Interest income 695,077 422,911 Other financial assets - 1,483,200
Interest expenses (264,312) (118,430) Financial investments - Held-to-maturity 48,473 59,152
Net interest income 430,765 304,481 Financial investments - Loans and receivables 113,000 146,000
Other income 47,307 19,136 IEinancia: investments - évailablle—for:-saleh or 111 gzs 305 gg;
T inancial investments - Fair value through profit or loss " ,
Total Operating Income 478,073 323617 1 Hinance lease receivables 2,453,747 940,378
Allowance for impairment of loans and receivables Hire purchase receivables 111,674 239,846
Individual impairment (119,793) (8,742) Loans and advances 1,982,685 1,418,685
Collective impairment (8,126) (9,934) Factoring receivables 291,252 265,571
Net Operating income 350,154 304,941 Other receivables 40,805 31,384
Tax recoverable 20,583 27,462
Operating expenses Investment property 5,200 3,900
Personnel expenses (102,225) (79,953) Deferred tax asset - 159
Premises, equipment and establishment expenses (43,888) (32,143) Intangible assets ) 34,554 21,603
Depreciation and amortisation cost (16,580) (11,506) Property, plant and equipment 47,456 28,120
Other opertaing expenses (95,482) (64,996) Total assets 5,401,643 2,012,775
Operating profit before VAT and NBT on financial LIABILITIES
services and income tax 91,979 116,343
Value Added Tax on financial services (16,073) (15,541) Bank overdrafts 92,986 1,383,690
Profit before income tax 75.906 100.802 Other financial liabilities due to customers 1,206,189 485,094
Income tax expense (8 i11) 16 é30) Interest bearing loans and borrowings 2,640,783 1,781,203
Profit for th p 69 796 Bé 577 Liabilities of FBIL customers 885 26,695
rofit for the year v i Trade and other payables 178,774 120,501
Basic earnings per share 0.51 0.63 Retirement benefit obligations 3,003 4,733
Other comprehensive income Total liabilities 4,122,620 3,801,915
Items that will never be reclassified to profit or loss
/_?;:tuarlal gains/ (losses) on dgflned benefit obligations 3,318 304 SHAREHOLDERS' FUNDS
X on other comprehensive income (929) (85) Stated capital 1,340,295 1,340 295
Other Comprehensive income for the year, net of tax 2,389 219 Reserve ﬂFJ)nd r 9'382 ! 5’992
Total comprehensive income for the year 70,185 84,092 f p pA y
L4 : Retained earnings (70,653) (135,427)
SELECTED PERFORMANCE INDICATORS (AS PER REGULATORY REPORTING) | 1otalshareholders’ fund 1,279,023 1,210,860
As at 31st March 2016 2015
Regulatory Capital Adequacy Total liabilities and shareholders' funds 5,401,643 5,012,775
Core Capital (Tier 1 Capital ) Rs. '000 1,279,023 1,210,860
Total Ca';ital iaase Rs. I'Dooo) 1,279,023 1,210,860 | Netassets per share 9.54 9.03
Core capital Adequacy Ratio, as % of Risk Weighted Assets 25% 34%
Total Capital Adequacy Ratio, as % of Risk Weighted Assets 5% 34%
Capital funds to deposit Liabilities Ratio (minimum requirement, 10%) 111% 250% I certify that the financial statements have been prepared in accordance with the requirements of
Assets Quality ( Quality of Loan Portfolio) Companies Act No. 7 of 2007.
Gross Non performing Accommodations, Rs. '000 232,253 55,538
Gross Non performing Accommodations Ratio % 4.66% 1.94%
Net Non performing Accommodations Ratio % 1.71% 1.21% (Sgd.)
Profitability D.J. Wit_hanachchi .
Net Interest Margin 8.64% 8.89% AGM - Finance & Planning
&ggﬂm 82 éai?tti ((g)feégcir?a;a)x) 1'450/2 %ojg The Board of Directors is responsible for the preparation and presentation of these financial
statements.Approved and signed for and on behalf of the Board
Regulatory Liquidity (Rs. '000)
Required minimum amount of liquid assets 124,271 77,023
Available amount of liquid assets 302,316 246,633 (Sgd.) (Sgd.)
Required minimum amount of Government securities 153,259 50,516 A.L Gooneratne D.M.N.P. Karunapala
Available amount of Government securities 161,473 205,152 Chairman Director/Chief Executive Officer
Memorandum information
Number of employees 141 115 27th May 2016
Number of branches 7 5 Colombo
Number of service centers 1 -

Number of pawing centers
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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF MELSTA REGAL FINANCE LTD

Report on the Financial Statements

We have audited the accompanying financial statements of Melsta Regal Finance Limited,("the
Company”), which comprise the statement of financial position as at March 31, 2016, and the income
statement, statements of profit or loss and other comprehensive income, changes in equity and, cash
fl%w fort;he year then ended, and a summary of significant accounting policies and other explanatory
information.

Board's Responsibility for the Financial Statements

The Board of Directors (“Board”) is responsible for the preparation of these financial statements that give
a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as
Board determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility,

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the -financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting ﬁolicies used and the reasonableness of accounting estimates made by Board, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at March 31, 2016, and of its financial performance and cash flows for the year then ended in
accordance with Sri Lanka Accounting Standards.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we state the following:

ag. The basis of opinion and scope and limitations of the audit are as stated above.
b). In our opinion:
- we have obtained all the information and explanations that were required for the audit and, as
far as appears from our examination, proper accounting records have been kept by the Company,

- and the financial statements of the Company, comply with the requirements of section 151 of the
Companies Act No 7 of 2007.

kP

CHARTERED ACCOUNTANTS

Colombo

27th May 2016

P Jnai chz FES

b bomadr P
SIUL Py HLR

M BE. LY Roduga BEE

H.E b L8
119 Hagke H&

TE. Pea FE&

VA LU Sam A
W G RUH Jamzeam G0N WS LU Sbesting SR
Ue.) R A8 HAMLE “sppakar M2
KF. Sim AlG

Frincigss - 5.0 e |CMALIS, LU, Srtormerai e, 1Y% Goorsarese ALK

Melsta Regal

Finance Ltd
“In safe hands”

Colombo

Level 1, No 33, Park Street,
Colombo 02

Kurunegala

Level 1, No 252, Negombo Road

Kurunegala

No. 469 A, Angarika Dharmapala Mawatha,
Pamburana, Matara

o LEASING

‘Dobt Financing (Factoring)
_<"Debt Collection Services e E——
/LE ASING
o ’ >
Matara Kandy Negombo

No.206, Katugastota Road,
Kandy, Sri Lanka

Kattuwa, Negombo

—= -~ G SITS

-~ R TERMLOAR FIXED DEPEE>
= ;*"\ - Bes ﬁk

E ¥ _— _mm= R

- )RING REVO' VNG OAN SAVINGS

~F TP T T TP

No. 600 A,1/1, Chilaw Road,

Kegalle Kuliyapitiya Kiribathgoda
No 440 B, Kandy Road, No.47 1/1, Kurunegala Road, No. 107, Makola Road,
Meepitiya, Kegalle Kuliyapitiya Kiribathgoda

LC’s | Import Loans | Pledge Loans | Short Term Loans | Corporate Finance | Project Loans | SME Finance | Debt Factoring | Credit Guarantees | AUTO o@-e¢a | Leasing | Operating Lease | Leasing | Personal Loans | Fixed Deposits | Savings

Fitch Rating A+(lka)

Date of Incorporation: 29/03/2007, (Reg. No. PB 878)

Licensed by the Monetary Board of the Central Bank of Sri Lanka under the Finance Business Act No 42 of 2011



6@z Bwd Orids @IDOD

e MOEERE : 1 88 O®E, 6.33, &0 88w, eae® 02.

€. : 0115 200 100, e :

B8 MO@EEE : e. 110, ede ®iaE@ O™, eamed 10.

0115 200 111, 03 @B8®»® : www.melstaregalfinance.lk

2016 by 31 Eead gded) DLer BCH) YEB SWBD

PNDES FIIBES

Qes OBHD FIIGEG

&by 31 Bendl b OEd eem (Bosws me)

&6Bm@000
742,384
695,077
264,312
430,765
47,307
478,073
127,919
350,154

68000

442,047
422,911
118,430
304,481
19,136
323,617
18,676

304,941

@ PO

@B PO

&8) D&): 68 Bned

|0 6B POnd®

PEDND 6065EE HeIES

8O ePenm® e)c®

&) DE): NG ) PIEDDD G B (BB IBNED)
|0 cBenn® Pond

f) ©&): 60emr® Buoc®

30w Bred®

PEOED Boed®

OB w8

s dre®

Yo 6G00s PO Do DR FEG BB g ®
&.6m.0. DD o e®emr® @®/ (ee®)

g6 ©&): QEs 6B OO Do) R GOG 0D DS
PSi® DeOERD 8556 6@eH® @B/ (FE®)

&8 &) Pnd g Bre®

PN DedED o8 EHR

102,225
43,888
16.580
95,482

79,953
32,143
11,506
64,996

91,979
16,073
75,907

8,111
67,796

116,343
15,541
100,803
16,930
83,872

iy 31 ENO

2016
(Basnnn D)
6e8a@ 000

(Bwenns D)
6e8c@'000

2015

O58®

®ed » @@ DD ©@» &z
Qo ©5O® BSNesHE BOS

Oe3ed Blodss epecmiess
56EDMB M) gtS BB CBOSN
[Salcleie

20 Rg OB id®

2B 80 on® O @d®
HEDWS B QDD

£BDOL @DS

HEDWD B @THGS 58 9EHHEO ®O® e 6®EY
@R6 gn dg

PeEi® DG 98 6M®
So®8> Qg OB

geSesams DS

68e5@, BOBD ®) EBDOLN

140,843
161,473
331
111,040
2,453,747
111,674
1,982,685
201,252
40,805
20,583
5,200
34,554
47,456

41,481
1,483,200
205,152
331
305,503
940,378
239,846
1,418,685
265,571
31,384
27,462
3,900

159
21,603
28,120

@O @ese@® - (o) 0.51 0.63

FS06150m I8 GII®EG
&by 31 EeweS gdesed Desd em

2016
Owennc D)
6eBrd 000

67,796

meDeSem Be®) @®HG

@ 683 g@® B06H HrdD DVBDOLB 65DOD BHO
e DSHOIEOD end/ (Bre®)

h) oe): geans Botisen eond/(Bxe®) @ de
0636 sem O Bdodhsien pec®

3,318
929
70,185

N®D DB 810D SBBWES)

2016
(Bagnnc o)

2015

ey 31 €20 (Bosns D)

B30

B0 NED GEFNSOOB

OBD PHBNDG (568 60 PHEBI®®) Go 000

OB HEBNBGB (BT 665 + 60D 65¢ HIBD®) Gz 000

NOBD PHBND SEYNSBOM &XEIGD, EOHHE O DO B EC
D508 OB uBeDGeE 6@t (D8 ed®BrmIOB 5%

8O PED YGNSOD GReNDG, OB B VO DR

D508 OB uyBemGE 6@ (D0 desm G 10%)

Sen D688 DED HBO® ¢O8LE gRIDG (DO gdesmO®G 10%)*
O5DENBD cOBE DB08 gHeNDG (EDO ¢d®ENO®, 7.5%)

O5nBOQ RIMNSCD®IDG (6e® @ MBOQ RIMNSOENOE)
&6 a8 $6 65.000

6 80 0 ¥BEDEG %

e a8n #ni Gt 000

@OOBSOB (%)

®E0 eeNB HBE® % 8.64% 8.89%
8O D508 O BE®G (@¢ RO 6e30) % 1.4% 2%
8O D58 Sws0e O Ed® (D OO &t % 5% 7%

B0 cOBO® (Gs. “000)

cOBr D588 gden 4d® Gce

cOBR D58 et R 6o ¢S Gce

6363 (GlmBes O ®R) WtBe0 ¢dns ¢d® Qe
6836a (GlmBes 6t HNEHD &8 Ber

8800» emdnds

630D 65050 141 15
&R 30D 7 5
663 B 30O 1 -
w3 AN 50O - -

1,279,023
1,279,023

1,210,860
1,210,860
25% 347%

25%
mz

347%
250%

232,253
4.66%
1.71%

55,538
1.94%
1.21%

124,271
302,316
153,259
161,473

77,023
246,633
50,516
205,152

O O

5,401,643

5,012,775

Oas88

Qo gBD

BNOO ey e 9ROT® DTS

B0 ©€ 6 CODO ©) eV G WS
FBIL #nc 88ecs]

genRs 6mDG B Bxe®

BB EE® BEH) §BIE®

92,986
1,206,189
2,640,783
885
178,774
3,003

1,383,690
485,094
1,781,203
26,695
120,501
4,733

80 0658

4,122,620

3,801,915

MOS0 S
B PSODE
ODBNBD 300D GO/
penis® gé@ed 50dD
0D @ /(@)

1,340,295
9,381

(70,653)

1,340,295
5,992

(135,427)

BO 6mODODBEE SB®

1,279,023

1,210,860

8o DB ) EMOBwSDBeE BBw®

5,401,643

5,012,775

c®0® e y®® 2007 o 07 O8N HNHE 5DeE DNDEBO FHRED eEN

g8 D eHSm woOd.

(585 6E)
8).68. Ddd
290 £BIDHDMNDS - B ) eTeH®

600 Q5 ¥YIIHD® BEOE DO DB SVe® DeBO E®ved &S BLIORG

ORED. DS BLTRERG 60RO FHOD O B DD Q8.

(5658 wed)
F5.03. @#65®
580558

2016 ®8 27

(656585 6E)
8.98.93.8. 0c&mene@
e/ gihe Bihnm BeHD

KRG Lo Ed .
Womrieiee Aucourilere s F Do
32, Sir Mabared Macas Markar Wawathz., TNET
T.0 Bos CEE. +5d - L FEA 12440
Suloerae 00303, +54 - 11 230 7346
20 Lar <. Irturret @ owwewrls.<oma.cem

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF MELSTA REGAL FINANCE LTD

U1 RdZ? B35
11 744 5372
11 344 5055

Report on the Financial Statements

We have audited the accompanying financial statements of Melsta Regal Finance Limited,(“the
Company”), which comprise the statement of financial position as at March 31, 2016, and the income
statement, statements of profit or loss and other comprehensive income, changes in eqwty and, cash
ﬂofw for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Board'’s Respon5|blllty for the Financial Statements

The Board of Directors ("Board"”) is responsible for the preparation of these financial statements that give
a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as
Board determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility,

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the -financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting ﬁolicies used and the reasonableness of accounting estimates made by Board, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at March 31, 2016, and of its financial performance and cash flows for the year then ended in
accordance with Sri Lanka Accounting Standards.

Report on Other Legal and Re%ulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we state the following:

ag. The basis of opinion and scope and limitations of the audit are as stated above.
b). In our opinion:
- we have obtained all the information and explanations that were required for the audit and, as
far as appears from our examination, proper accounting records have been kept by the Company,

- and the financial statements of the Company, comply with the requirements of section 151 of the
Companies Act No 7 of 2007.
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